AFM & AFTRA
Intellectual Property Rights Distribution Fund
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In Japan, theré are numerous outlets that rent and sell CDs.
When these CDs are rented in Japan, GEIDANKYO / The
Center for Performers Rights Administration (CPRA) col-
lects a royalty for featured and non-featured performers
based on revenue generated by the top sound recordings
rented in each six month period.

CPRA sends the money for the non-featured performers
(side musicians and background vocalists) to the AFM &
AFTRA Intellectual Property Rights Distribution Fund, which
in turn distributes pro-rata shares (based on the rental
activity) of these monies to the musicians and singers who
performed on the rented recordings.

DIGITAL PERFORMANCE ROYALTIES ~

The Digital Performance Royalties Fund (DPR) was estab-
lished to collect and distribute monies to non-featured
musicians and non-featured vocalists pursuant to the DPRA
(Digital Performance Rights Amendment) and DMCA (Digital
Millennium Copyright Act), for digital transmission of sound
recordings via digital cable, XM radio, webcasting, etec.

XCLUSIVE LICENSE

The Fund collects one percent (1%) of the exclusive license
fees paid to the major recording labels by various subscrip-
tion services (such as cable radio, etc.) for the right to
broadcast the labels catalogue. In turn, the Fund distributes
this money to AFM & AFTRA members on a pro-rata basis
determined by their participation on certain union record-
ings.
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AUDIO HOME RECORDING ACT

Royalties are paid by importers and manuracturers of
digital audio recording devices and media (e.g., DAT
machines or other digital recording devices, blank CDs, etc.)
pursuant to U.S. and various foreign territory copyright
laws.

For U.S. royalties, these monies are collected annually by
the U.S. Registrar of Copyrights and sent to the AFM & AFTRA
Fund for distribution to side musicians and background
singers who performed on the top-rated SoundScan record-
ings for each distribution year.

For foreign royalties (currently Japan and the Netherlands),
these monies are collected by the appropriate foreign

agency and sent to the AFM & AFTRA Fund to be added to the
distribution described above.
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ERLANDS ROYALTIES

In the Netherlands, T '21‘ kopie (similar to the U.S. Copy-
right Office) has entered into an agreement with Sticht-
ing ter Exploitatie van Naburige Rechten (SENA, or the
Foundation for the Exploitation of Neighboring Rights), to
cover both home taping and certain broadcast monies
for foreign performers (including non-featured U.S. per-
formers.

The AFM & AFTRA has entered into a reciprocal agree-
ment with SENA to collect monies for U.S. non-featured
performers based on broadcast data gathered by SENA,
and to make payments to Netherlands non-featured per-

fomers pursuant to applicable Fund Distribution guide-
lines.
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AFM & AFTRA

{ l A ':;-;-'; Intellectual Property Rights
N Jof Distribution Fund

12001 Ventura Place, 5th Floor
Studio City, CA 91604

ph: (818)755-7780

fax: (818)755-7779

Dennis Dreith - Administrator
Jo-Anne McGettrick - Manager

visit our website at WWW.raroyalties.org
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